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EARLY UPSWING 
IN STEEL ANTICIPATED 


by RAYMOND BRENNAN 


Rather than suppress the fact that the steel 
industry is prostrate at the current operating rate of 
12 to 15 per cent, producers submit it as evidence of 
the increditable deflation forced upon so basic an in- 
dustry. For, to producers this apparent under-pro- 
duction is not tantamount to under-consumption. 
On the basis of 897,275 gross tons in June, steel 
ingot output is at the lowest rate since 1900, 
adequate only for a population 40 per cent smaller 
than the present 122,000,000, and then only if all the 
automobiles, radios, mechanical refrigerators, steel 
furniture, pipe lines and many other modern pro- 
ducts were eliminated. 

Steel producers are inclined to believe that 
the dead center in steel production has just been 
passed. Steel sellers regard such factors as the 
Lausanne Conference and the conduct and adjourn- 
ment of Congress as the chief influences making the 
demand during the next few weeks. The meager 
buying of late leaves much room for expansion once 
buyers have lost the feeling of fear and apprehen- 
sion which has been cramping their activities for 
so many months. Producers insist on considering 
the current decrease in demand not as business lost 
but as business deferred, as buyers simply are fail- 
ing to cover upkeep or wear and tear. Actual needs 
are accumulating but they refrain from making pre- 
dictions as to the rate at which buying will increase 
when recovery does begin, explaining that, while 









precedents might be cited, precedents lately have 
proven to be quite untrustworthy. 

The steel industry now is at the lowest stage 
of activity in its history. With nearly every out- 
let for steel gradually narrowing, production in the 
Pittsburgh, Valley, Wheeling and Cleveland dis- 


STEEL PRODUCTION tricts is averaging slight- 


ly less than 15 per cent. 
IS EXTREMELY LOW Many small mills in the 


Pittsburgh, Valley and Wheeling areas have closed 
for an indefinite period. Plants in the Cleveland 
district are in a somewhat more fortunate position. 
In spite of the meager use of existing steel capacity, 
the Detroit area is holding up proportionately bet- 
ter than the rest of the country; while the national 
tonnage is only 15 per cent of capacity, Detroit and 
southern Michigan show over 30 per cent capacity 
production in special lines. 

With a daily ingot rate of 34,511 tons, repre- 
senting 15.9 per cent of capacity, June definitely 
broke through the low of the 1921 period of reces- 
sion. In the week ended July 9, due to unexpected 
slowness in resuming, mill operations averaged 
around 12 per cent. Output since the first of the cur- 
rent month, however, is regarded as not indicative of 
underlying conditions as to demand, because the 
holiday interrupted operations in varying de- 
grees in steel-consuming lines. With some mills 
closing on June 30, which was earlier than usual, 
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and with resumption slow after the Fourth of July 
holiday, production in the month has been excep- 
tionally light. 

This is viewed as a reflection of the holiday 
influence upon consumers and distributors, with the 
July inventory period an additional factor. Mill 
operations in the next week or two are expected to 
measure the real pace of steel demand in the Mid- 
summer period. Although no confidence is ex- 


HOLIDAY INFLUENCES pressed that the 15 per 


cent rate of last month 
RECURS CheR STH will be regained, some 


rebound from the recent extreme slackness is ex- 
pected. Since the first of the year steel ingot pro- 
duction has decreased with increasing rapidity. 
Figures of the American Iron and Steel Institute 
show Bessemer and open-hearth ingot production, 
relative to capacity, as follows: February, 26.96 per 
cent; March, 24.13 per cent; April, 22.02 per cent; 
May, 19.67 per cent; and June, 15.96 per cent. In 
March, April and May finished steel production and 
shipments were in excess of ingot production, there 
being liquidation of stocks of ingots and semi- 
finished products. By late June this liquidation 
had been completed and shipments were in normal 
relationship with ingot output. Thus, there was a 
larger decrease in the three months than was indi- 
cated by the ingot production figures. 

With steel companies operating at the lowest 
rate in June of any month in the present century, 
the daily average of ingot production for the month 
of 34,511 tons not only established another bear 
market low, but was the smallest in approximately 
thirty-five years. Total tonnage produced during 
the month was 897,275 tons, against 1,106,030 tons 
in the previous month, and 2,127,762 tons in June, 
1931. This brings 
the total produc- 





AVERAGE DAILY PRODUCTION OF PIG IRON 





try looks for an even lower rate of production, since 
shutdowns beginning June 30 are expected to be 
longer than usual, going well into the last half of 
July. Some recovery is anticipated in the closing 
days of July or early in August, but makers expect 
no upturn of importance before September is well 
under way. 

Steel ingot production for the full year of 
1931 was 25,192,175 tons. In the production of 
finished rolled iron and steel products in 1931, 
Pennsylvania maintained its leadership over all dis- 
tricts with an output of 6,342,394 tons, against 10,- 
519,101 in 1930, and 14,860,360 tons in 1929. Ohio 
remained in second place with 4,086,634 tons, against 
6,071,154 tons in the previous year. Indiana was 
third with 2,256,869 tons, against 3,844,018 tons in 
1930. Illinois was fourth with 1,391,357 tons, 
against an output of 2,217,049 tons in 1930. 

The capital investment in the industry is 
approximately $5,000,000,000. In normal years, the 
industry employs 1,500,000 persons who, with their 
SUMMER DECLINE dependents constitute about 


6 per cent of the population 
IS ACCENTUATED of the country. In addition, 


the steel-makers purchase large quantities of iron 
ore, coal, coke, limestone and other commodities 
which sustain many contributing producers, while 
its raw materials and finished products constitute 
an important percentage of the freight carried by 
the railroads. 

The greater part of the steel industry’s out- 
put is produced by a relatively small group of 
companies; between 20 and 25. Most of these are 
thoroughly integrated and control or own raw ma- 
terial furnaces, rolling mills and distribution 
outlets. Although steel plants are scattered among 
31 States, the five 
leading ones in the 
order of their im- 








tion for the first 
half of this year to 125 


portance are: Penn- 





7,567,769 tons, com- 
pared with 15,559,- 
860 tons in the first 
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sylvania, Ohio, IIli- 
nois, New York and 
Indiana. The major 





8 


Sc 


half of 1931. Oper- 7 
ations in the first 
half of this year 


averaged 22.43 per 


centers of operation 
are in the East, in 
the Pittsburgh dis- 
trict, in the Middle 





cent, compared with 
47.23 per cent in the 
like period of 1931. 
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West, and in the 
South. The number 
of steel plants and 
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the low operating 
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the steel industry 25 
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escape from the fur- 
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ther depressing in- 
fluence of the usual 
Summer decline. 
For July the indus- 


JULY 16, 1932 


Iron production now is at the lowest point in nearly thirty years, or since figures 
have been compiled on a monthly basis. Total production for June was 626,651 
gross tons, a decrease of 157,118 tons, or 20 per cent from the record for May. In 
June, 1929, which was the record year for the industry, total reached 3,715,104 tone. 


R. G. DUN & CO. spent between 1914 
poppers t erst tt | | 28d 1926 in rebuild- 
1929 1930 1931 1932 ing and moderniz- 


ing the plants and 
properties of the 
larger steel com- 











panies, while expenditures on a proportionate scale 
have been made during the last five years. The total 
investment in blast furnace equipment is estimated 
at $5,000,000 per blast furnace. Probably in no other 
industry have progressive mechanization and the in- 
creasing use of electricity been so widely applied. 
Pence jpomnsaranpmaninres 
MODERNIZING aes 

heavy labor which was con- 
sidered indispensable in the manufacture of steel 
has been eliminated entirely, for the steel-makers 
have obtained economies, in normal times, not out 
of wages and labor, but rather out of machinery and 
electrical effort, coupled with the study of manu- 
facturing and commercial problems. 

Even in 1931 the work of improvement was 
continued so that by the end of the year capacity 
of the American steel industry, as rated by the 
American Iron and Steel Institute, was increased 
1,401,860 tons in ingot production to a new total 
of 68,298,956 tons. Practically all of the gain regis- 
tered was in the basic open-hearth type of pro- 
ducing equipment. Basic capacity went up 1,433,760 
tons; that is, from 57,071,880 tons on December 31, 
1930, to 58,505,640 tons on December 31, 1931. Much 
obsolete basic open-hearth equipment was scrapped, 
so that the new machinery installed represented 
more than the net gain of capacity would indicate. 

Acid open-hearth capacity declined during 
the year 29,700 tons to a total of 897,990 tons. Bes- 
semer capacity moved up from 801,940 tons to 805,- 
240 tons, and crucible declined from 25,586 to 20,086 
tons. All of the new equipment added to the in- 
dustry in 1931 was of the improved type. The de- 
clines in acid open-hearth capacity and crucible 
capacity were mainly occasioned by obsolescence 
of equipment. 

The most significant barometer of the indus- 
try is found in the greatly curtailed output of pig 
iron, which in June dropped over 150,000 tons from 


PIG OUTPUT | the May figures, and more than 





SHOWS DROP a tons from the record 

or the comparative period in 
1931. On July 1, there were 46 furnaces in pro- 
duction throughout the country, a decline of 7 dur- 
ing June. Merchant furnaces in operation are 
touching the minimum figures, even though prices 
are low. 

Iron production now is at the lowest point in 
nearly thirty years, or since figures have been com- 
piled on a monthly basis. Total production for 
June was 626,651 grass tons, which compares with 
783,769 tons during the month preceding, a decrease 
of 157,118 tons, or 20 per cent. In June, 1931, pro- 
duction was 1,637,998 tons; and in June, 1930, 2,934,- 
508 tons. In June, 1929, which was the record year 
for the industry, the total reached 3,715,104 tons. 

For the first six months of 1932, total iron out- 
put was only 5,165,156 gross tons, or only 53.5 per 
cent of the 1931 half-year total of 11,098,132 tons. 
For the comparative period of 1931 it was 18,304,614 








tons; for the first six months of 1929 it reached 21,- 
037,537 tons. This makes the total for the first half 
of the current year only 23.8 per cent of that for 
the comparative period of 1929. 

The iron foundry trade is even duller than 
the steel trade. Many foundries have been oper- 
ating only one day each week or fortnight through 
June, and now are closed entirely, making the 
foundry pig iron and foundry coke trade almost 
stagnant. Any improvement in the near future will 
be contingent on an increased demand for steel, as 
nearly 80 per cent of the pig iron produced is used 
in the manufacture of steel. Approximately 15 per 
cent is used in the manufacture of gray iron cast- 
ings, and the remainder is converted into malleable 
castings or, through puddling furnaces, is reduced 
to wrought iron. 

Steel producers have little faith in predic- 
tions made a few weeks ago that the Reconstruction 
Finance Corporation soon would make loans for 


RAILROAD DEMAND [| ‘ai!road improvements, 
CONTINUES SLACK [| thinking the agency may 


be kept sufficiently busy 
taking care of bond interests and maturities. The 
mills are shipping almost no steel for railroad use. 
All of the railroads in the United States purchased 
only 41 locomotives in the last six months of 1931, 
and only 11 passenger cars in the entire year. 

In fact, railroad demand for steel still is ab- 
sent almost entirely, and steel men would not expect 
otherwise, in view of railroad conditions. They are 
confident, however, that railroads will be taken care 
of in some way, which will release an accumulated 
demand, both because the railroads have been run- 
ning down as to equipment and because of improve- 
ments by electrification and those otherwise dic- 
tated. The railroads replaced rails so freely and 
steadily for years that it is considered that no harm 
will result from the lull. The next railroad steel 
buying likely is to be for freight car repair and 
replacement, plus some improvements financed 
partly by the Reconstruction Finance Corporation. 

Tin plate continues to show up more favor- 
ably than other divisions of the iron and steel in- 
dustry. Production in June was approximately the 
same as in May, the two months making the best 
period of the year. June shipments were in excess 
of production, stocks at mills decreasing. Produc- 
tion during May and June was slightly more than 
50 per cent, which puts this division far ahead of 
the rest of the industry. 

The season for packers’ cans was late, as the 
canners were uncertain as to what they would do, 
and can-makers were slow in making sales and ship- 
ments on account of credit conditions. While fruit 
and vegetable packs will be relatively light, they 
will be larger than the more conservative were ex- 
pecting two or three months ago. The current 
month will bring a seasonal decrease in tin plate 
production. 
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FAVORABLE ELEMENTS IN 
THE BUSINESS NEWS 


by QUINCY ADAMS 


At a time such as the present, intangibles 
count very heavily. 

The business situation cannot be completely 
and accurately appraised purely through the obser- 
vation of statistics. Statistics themselves simply 
reflect concrete results. 

The business cycle is at all times motivated 
by forces which are themselves combinations of 
circumstances which broadly affect the entire 
economic system. When there is too much pes- 
simism causes are set in motion which tend to 
accelerate general deflation. 

For a number of months businesss men have 
been extremely pessimistic. They have seen prices 
go to levels which they never thought possible 


and they have seen corporate 
a a earnings shrink steadily. They 
have been deeply impressed with 





these visual evidences of extreme deflation and 
many business men have now reached the point of 
expecting an indefinite continuance of present ad- 
verse trends. 

The human mind resists change. Ordinarily, 
an individual dislikes to move. It means breaking 
off an established relationship and entering into a 
new one. It also means a degree of confusion be- 
fore a comfortable, well ordered life can again be 
resumed. 

The average individual is just as unwilling 
to change his habits of thought as he is to change 
his habits of living. He finds it easier to accept 
the permanence of existing conditions than to 
analyze the causes, which will inevitably change 
their complexion completely. 

It is evident that many business men today 
are beginning to regard unfavorable business con- 
ditions as permanent merely because they have 
lasted so long. Those who are in this frame of mind 
expect the future to bring only changes for the 
worse—an entirely unjustified viewpoint. 

The fact that the weekly and monthly busi- 
ness statistics tend to bear out this impression is 
all the more reason why too great weight should not 
be attached to statistics today. 

Recently the great powers of Europe reached 
an agreement at Lausanne which very greatly re- 
duced the future payments of Germany. It is true 
that this agreement is not yet in final form. It is 
equally true that there may be a number of modifi- 
cations necessary before it is entirely acceptable to 
all the signatory nations. In spite of the possibility 


JULY 16, 1932 


of delay and change the fact remains that Germaty,. 
may be relieved from a crushing burden of payment 
in the near future. 

What does this mean? 

It means that one of the most competent trad« 
ing nations may soon again enter the world’s mar- 
kets on a competitive basis. Germany has goods 
of all kinds to sell and has requirements that must 
be filled. Her participation in world commerce 
would necessarily stimulate international trade. 

The agreement is still intangible. Still, it is 
evident to any thinking man that the final working 
out of a debt agreement based in a general way on 
the lines of the Lausanne pact can only be a favor- 
able influence of the first magnitude. 

Another intangible is the effect upon pur- 
chasing power of the recent strength of hog prices. 
The price rise itself is a tangible development but 
the results must still be speculative. As yet, all 
that we can be sure of is that hog prices have shown 
impressive strength in recent weeks. 

What effect is this going to have upon busi- 
ness conditions in general and specifically, let us 
say, in New York City? 

Clearly, high prices for hogs are going to 
mean a greater freight movement and a greater 
freight movement is going to mean more activity 
on the part of the railroads and shipping agencies. 
The farmer who sells his hogs at higher prices is 
going to have more money to spend. This money 
may either go to pay debts or to buy new goods but 
however it goes it will enter circulation and affect 
favorably the domestic flow of goods. 

It is not difficult to imagine that business 
conditions in New York and in other business cen- 
ters could very soon benefit substantially from 
sustained buying on the part of any large section of 
the population. 

Currency is even now flowing back to the 
banks which indicates that hoarding is on the wane. 
Individuals are returning the money because their 
faith in these institutions is gaining. 

It is possible for the man who is not intent 
upon finding all possible unfavorable facts to dis- 


MANY FAVORABLE cover in the daily news 
} 


many favorable indica- 
SIGNS APPARENT tions. If he will look for 


good news and give it proper weight when he ap- 
praises the business outlook he will acquire two 
intangible assets: a balanced viewpoint and a firm 
faith in the business future of the nation. 
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Trade is now somewhat more restricted than 
is generally the case at the opening of the Mid- 
summer season. The wholesale markets in prac- 
tically all lines are very quiet and retail trade is 
largely confined to special offerings. The prospect 
of prolonged Sum- 
mer slackness is 
somewhat less dis- 
concerting, however, 
because of the im- 
proved agricultural 
outlook. Corn 
promises a very 
large yield and the 
July crop report in- 
dicates most satis- 


DUN REPORTS 


Commodity Price Declines... 
Insolvencies (number)....... 


INDUSTRIAL ACTIVITY 


¢Crude Oil Output (barrels). 
Electric Power Output (kwh) 
Freight Car Loadings 


eeeeeees 


DUN’S INDUSTRIAL INDICES 
FACTORS REPORTED WEEKLY: 


refrigerators moving more actively than other lines. 
Wholesale distributors of hardware report current 
sales to be low, especially in the cabinet and 
builders’ hardware divisions. Light hardware sales 
are fair, building construction continues extremely 
light, and there is 
very slow demand 
for lumber and 
other building ma- 


terials. Operations 

19382 1931 P.O. 
$4,148,239,000 $7,137,345,000 —41.9 of manufacturers of 
is | es plate and window 
a pilose glass are at the low- 
est rate in many 

2,152,550 2,544,650 —15.4 


years and buying 
continues extremely 
slow. There has 


*1,341,730 
489,273 


*1,603,713 —12.8 
667,630 —26.7 





factory conditions 
as to the other farm 
products. The cur- 
tailment in the cot- 
ton acreage has had 
a beneficial effect on 
the extensive cotton 
industries. Pros- 
pects for farm buy- 
ing later in the sea- 
son have been great- 
ly helped by this 
situation and by the 
improvement in 


FACTORS REPORTED MONTHLY: 


AGRICULTURE 

#Cotton Consumption (bales). 332,439 
Cotton Exports (bales)...... 500,871 
DUN REPORTS 

Price Index poem aie ise si0 $125.316 
Insolvencies (number)....... 2,688 
Insolvencies (liabilities) ese0e $76,931,452 
FOREIGN TRADE 

Merchandise Exports........ 132,000,000 
Merchandise Imports........ 112,000,000 
INDUSTRIAL ACTIVITY 

Pig Iron Output (tons)...... 628,064 
Steel Output (tons)......... 897,275 
Unfilled Steel Tonnage...... 2,034,768 
Building Permits............ $22,426,435 


465,363 —28.6 
335,796 + 49.2 


$146.591 —14.5 
1,993 + 34.9 
$51,655,648 + 48.9 


203,970,000 —35.3 
179,694,000 —37.7 


1,638,627 —61.7 
2,127,762 —57.8 
3,479,323 —41.5 
$79,478,232 —%1.7 


?Daily average production. {Domestic consumption. *(000) omitted. 





been a fair demand 
for bottles and con- 
tainers; also for 
fruit jars. The 
bituminous coal 
market shows no 
improvement with 
production abnor- 
mally low and prices 
unsatisfactory. 

The commer- 
cial insolvencies for 
June were higher 


prices of livestock. 

Industrial operations have fallen off to a fur- 
ther degree, especially in the heavy lines. Steel 
mills are not averaging much over 12 or 14 per cent 
of capacity, and buying shows no improvement. 
Many of the cotton mills continue to be idle, but 
in the primary cotton cloth market prices are firmer. 
The slight gains in the first full week of the last 
half year have been maintained in the textile divi- 
sions without any broad increase in activity re- 
ported. Sales of unfinished cotton goods were close 
to the very restricted production. In the Boston 
wool market the activity which commenced a few 
weeks ago continues with moderate improvement 
and some sizable lots of wool have been moved. 
Production at the mills appears to be increasing and 
some very good orders have been received on the 
finer grades of men’s wear. Increased sale of leather 
and more activity in the hide and skin market is 
reported. 

Manufacturers of electrical equipment are 
operating at a comparatively low rate, with electric 





than for any similar 
month on record, the number being 2,688, with total 
liabilities of $76,931,452. Although establishing a 
new record for June, the present figure is the small- 
est since December, 1931, in regard to the number. 
In comparison with those for May of this year, 
when 2,788 defaults occurred, the number for June 
shows a decrease of 3.6 per cent, but is 34.9 per cent 
in excess of the 1,993 failures for June, 1931. A 
decrease of 22.3 per cent is shown between January 
this year, which was the high point, when 3,458 
failures were reported. The indebtedness for June, 
while still maintaining a high trend, is also the 
lowest of the year to date. Current liabilities of 
$76,931,452 are about $7,000,000 below the $83,763,521 
of May, but are 48.9 per cent higher than the $51,- 
655,648 reported for June of last year. 

Steel buying continues at a disappointing 
rate, even falling short of limited operating volume, 
with unfilled tonnages dropping to the lowest level 
in years. As reflected in tonnage figures for June 
the rate of production barely reached 16 per cent. 
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SECURITY PRICES 
IMPROVE 


by GEORGE RAMBLES 











































A slow but persistent tion, and in many circles it 
upward movement in stocks is believed that other forms 
and a speedier and equally . 3 of deflation also are ap- 
sustained advance in bonds Trading volume —_ ands and heron advances proaching their inevitable 
marked dealings this week P redominate ecient al sccurtty exchanges. end. Such views are re- 
on the New York Exchange. Strength in primary commodity prices and gected not only in the slow 
Securities of all types im- Lausanne debt agreement provide basis for advance of securities, but 
proved withsomeindividual  ©O”#¢Tvative optimism. In spite of continued —_a159 in improvement in the 
exceptions, due largely to discouraging industrial news listed stock rice for Stock Exchange 
the positions of certain cor- prices began to advance early in week. coats. 


porations and industries. Listed stock prices 
This advance was marked, moreover, by aquiet and began a modest advance Monday, with a few larger 
healthy increase in turnover in equities and gains interspersed in the general list. The more 
mortgages. noteworthy gains were in such issues as Auburn 
Such conditions in the securities markets Auto, Atchison, Brooklyn-Manhattan Transit pre- 

have long been looked for by seasoned traders, as ferred, United States steel preferred, Union Pacific 
experience shows they are ordinarily the forerun- and Armour of Illinois preferred. It was clear that 
ners of long continued improvement. Whether the much of the buying represented genuine invest- 
present start will lead to the desired general up- ment. After a quiet session Tuesday, in which 
swing in quotations depends, of course, on whether prices were practically unchanged, the movement 
it foreshadows improvement in general business. | was resumed Wednesday with more vigor and con- 
There is a tendency in many quarters to view tinued in subsequent sessions. Turnover mounted 

the gains of the week as the beginning of world- to about 1,000,000 shares in later sessions, as against 
wide trade recovery, but expressions to this effect trades aggregating only half this amount in the 

VANCE are restrained. It is pointed dragging markets of the two preceding weeks. 

or peste out quietly and hopefully In the listed bond market, gains were more 
that there is an accompany- impressive than among equities. Domestic corpora- 

ing advance in prices of such staples as livestock, tion bonds were stirred out of their lethargy by the 
sugar, cotton, some grains, coffee and a few lesser signs of business improvement here and there, and 
commodities. There is also the vastly stimulating by an announcement, Wednesday, that a call for 
agreement on reparations achieved last Saturday at payment of about $10,000,000 had been made against 
the Lausanne conference of interested governments. debentures of the American Securities Investing 
Caution is induced, on the other hand, by the Corporation, which is the so-called bond pool. The 
exceedingly low rate of industrial production in Corporation was organized with original capital 
this, as in all other countries. Operations in the funds of $100,000,000 to acquire sound bonds, and 
steel industry dropped last week to 12 per cent of aS the call of 10 per cent was the first made, it ap- 
capacity, and if a gain to 16 per cent is now indi- P¢ats that potential purchasing paws of the pool 
cated, that rate still remains extraordinarily low. ‘mains huge. High-grade corporation bonds moved 
Disturbing in its implications is likewise the report *°* Ward with increased momentum during the week, 
of the United States Steel Corporation indicating 24 4 further fillip was given Thursday, by the an- 
that unfilled orders dropped 142,394 tons during nouncements of new issues aggregating $40,000,- 


. 000 in the utility field. 
June to a further low-record total of 2,034,768 tons. me Tite Wn ee 


: ; Daily transactions in stocks and bonds on the 
These performances in the steel industry are per- New York Stock Exchange compare with last year 
haps as good an index as any of general business 


me , ROT > ‘ as follows: 
conditions, and the financial district is watching the 








- Week Ending 7—Stocks——Shares—, ——~—- Bonds 
business barometer as never before. July 13, 1982 This Week Last Year This Week Last Year 
I Setie fi i : et i 800,000 1,513,500 $12,355,000 $8,963,000 

n a more strictly financial sense, there is a riday ................ 720,260 1,800,000 11,200,000 10,212,000 

. : : GE o-deua cudacadcs 235,100 592,800 6,523,000 4,180,000 

tendency to consider improvement likely on the SES Gaus dc see odvacs 606,000 1,800,000 10,454,000 _—-9,677,000 
basis of an end to deflation. Cessation of securities vesday ............... 700,000 1,100,000 11,280,000 10,197,000 
Sneeifinston tn in Seaekh . in thi Wednesday ............ 1,600,000 2,600,000 11,590,000 13,854,000 
iquication is int encouraging, in this connec- WR 25k ees 4,055,300 8,406,300 $63,402,000 $57,083,000 
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BALTIMORE Industrial operations, particularly in 
the heavy industries, are lagging and retail buying 
is being stimulated largely by seasonal influences, 
such as hot weather requirements and vacation 
needs. The continued absorption of overproduction 
in many lines and the restriction of current output 
has effected an equilibrium between consumption 
and demand which is an essential factor in a re- 
vitalization of industrial and commercial activity. 

The tone of the steel market is not at all 
optimistic and this industry continues in the dol- 
drums. On the other hand, the oil industry shows 
further improvement as a result of a contraction in 
daily production. The automotive line began the 
second half of the year in a rather hesitant manner; 
unit output and sales are trailing the 1931 figures 
for the corresponding period; the present demand is 
mostly for the lower-priced models which are be- 
coming increasingly more popular. 


BOSTON Developments during the week have 
slightly improved business confidence in the general 
situation. In the wool market activity which com- 
menced a few weeks ago continues with moderate 
improvement and sizable lots have been moved in a 
number of lines. The finer Western wools are sell- 
ing in fair quantities and a considerable amount of 
scoured wools have been sold. 

The demand for tops is broader, with a call 
for immediate delivery. Combing fleeces are in mod- 
erate demand and carpet wools are slow. All lines 
are firm in price. Production at the mills appears 
to be increasing and a number of very good orders 
have been received by mills producing the finer 
grades of men’s wear. Worsted yarns suitable for 
cloth is in good demand as spinners have received 
orders for all counts of woolen and worsted yarns. 
Many of the cotton mills continue to be idle, but 
primary cotton cloth prices are firmer. 


CHICAGO Confidence over the trade outlook this 
Autumn has increased steadily despite current very 
indifferent current wholesale and retail merchan- 
dising sales. Visiting retailers from the Northwest 
predicted the best trade in the Spring wheat States 
in the last fifteen years. A Chicago executive, re- 
cently returned from Iowa, found a much more 
optimistic outlook because of the rise in livestock 
prices. Some betterment has already appeared in 


Northwest retail sales, as a result. 

Current Chicago conditions, however, were 
typical of a very dull Mid-July. Retail department 
store sales averaged about the same decline in dol- 
lars from last year as in recent months. Wholesale 
trade was quietly confident. Attendance at the fur- 
niture mart and the lamp shows exceeded expecta- 


BUSINESS CONDITIONS — REPORTED BY 





tions, but visitors to the former were wary of orders. 
A moderate revival in suburban acreage sales appear- 
ing in real estate. 


CINCINNATI Mid-season quietness is evident in 
practically all divisions of the wholesale and retail 
markets. The coal industry reports outlook not very 
encouraging, business being considerably off in pro- 
portion to last year of the same period. In some 
instances, wholesale coal dealers report an increase 
in domestic business. Prices are now at a low level 
and advances are expected for the coming month. 

The movement of pig iron tonnage is con- 
siderably less than in the past few months. Steel 
mills are at their lowest ebb and operating at about 
17 per cent of normal capacity. Foundry operations 
are carried on at the rate of one or two heats per 
week. 


CLEVELAND With the approach of Midsummer, the 
usual lull is noted in nearly all lines of retail 
activity. Manufacturing is low, with the iron and 
steel and lumber and building material lines con- 
tinuing at levels of about 20 to 25 per cent of normal. 
Foodstuffs and kindred lines, hardware and dry 
goods are off about one-fourth from the same period 
of last year. 

Activity in the automobile and parts industry 
is confined chiefly to one small car. The bituminous 
industry continues at low levels, with production 
at 30 per cent below last year at this time, whereas 
prices continue practically unchanged. 


DALLAS Sales in general during the past week have 
shown a falling off in comparison with the first 
two weeks of the month, when vacation purchases 
were more active. Merchants are now pushing light 
wearing apparel and the demand is fairly good. 

Heavy State-wide rains have had a tendency 
to affect adversely a few crops, while benefitting 
others. 


DETROIT Business continues the uneventful stride 
of recent weeks, with commodity prices steadier, 
however, and a fair movement in seasonable mer- 
chandise. Industrial lines are slow in getting into 
Summer production. At least two new small auto- 
mobiles priced under the lowest in the low-priced 
field will be announced soon. As yet this has had 
little or no effect on the steel industry, which fell to 
the lowest in many years, only 12 per cent of 
capacity. 

Employment is holding up with spotty in- 
creases in the number employed. The prospect of 
prolonged Summer slackness even at the prevailing 
low levels is somewhat less disconcerting by reason 
of improved agricultural prospects and other con- 
structive factors now perceptible. 
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DISTRICT OFFICES OF R. G. DUN & CO. 


PITTSBURGH More than the usual Midsummer 
dullness prevails in this district in the principal 
lines, with clearance sales at low prices being held 
in an effort to stimulate buying of Summer merchan- 


KANSAS CITY New wheat movement to market is 
considerably under a year ago. Prices have not 
shown any change lately. Livestock receipts have 
been about the same, with prices a trifle stronger 
than a week ago. Other farm products are plentiful 
with prices low, and demand slow. Current trade 
by representative jobbers in various items termed 
fair. 

A number of houses who have ordinarily sent 
out their early Fall lines by this time, report they 
are going to do so later this year. As far as can 
be predicted at this time, expectations are for a 
conservative Fall movement of goods. 


LOS ANGELES Retail business continued to show a 
slight improvement during the week and still fur- 
ther signs of pending improvement were in evi- 
dence. Many out-of-State automobiles are bringing 
visitors to the Olympic games, which is expected to 
bring immediate improvement to retail business. 

Considerable optimism prevails throughout 
the petroleum industry with the drop in production 
of crude to levels set by the curtailment program 
and increase in the price of crude oil of the higher 
grade which will put many operators ina position to 
realize a profit. 


NEWARK The steady movement of light weight or 
seasonal apparel compensates for the dullness in 
many other lines. As a whole, retail trade seems 
to be holding its own fairly well. Bathing suits for 
women, sport and outing apparel, continue reason- 
ably active. The greater activity in sales continues 
to center in women’s wear and accessories. The 
sale of new automobiles has been disappointing to 
dealers, who attribute lack of sales in new cars, to 
some extent, to the large supply of used cars now 
being offered for sale. The sale volume of acces- 
sories is large, accompanied by keen competition. 

Industry, generally, continues to operate on 
a somewhat lowered schedule, with no disposition 
manifest on the part of manufacturers to accumulate 
inventory. There is a more cheerful feeling ex- 
pressed in agricultural sections. Rains have been 
general, improving prospective crop yields, even 
though prices are low. 


PHILADELPHIA Seasonal influences have about off- 
set each other during the past week. The let-down 
in several manufacturing branches has been com- 
pensated for by increased sales in oil and automotive 
lines, Demands for vacation needs, while somewhat 
delayed, recently have been more vigorous. The 
pharmaceutical and chemical machinery business 
since May has shown a gradual pick-up. A number 
of manufacturers are operating around 60 per cent. 
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dise. Sales of men’s clothing have been compara- 
tively light and prices are lower than at any time 
since before the War. There is a moderate demand 
for the cheaper grades of women’s dresses and mil- 
linery, prices of which are extremely low. 

There is a moderate demand for low price 
hosiery, but the volume of sales is comparatively 
light. There is a small movement of dry goods, with 
future orders few and far between. Light hard- 
ware sales are fair, but heavy hardware is moving 
very slowly. Building construction continues ex- 
tremely light, and there is a very slow demand for 
lumber and other building materials. 


PORTLAND, Ore. Trading continues largely based 
on Summer goods. Tourist travel shows a decrease 
in volume compared with former years, with result- 
ing decline in receipts of camps and hotels. 

A slight increase in prices of farm products is 
noticeable, and has given rise to a ripple of optim- 
ism. A definite solution of the problems of the 
lumber industry would be sufficient to cure the em- 
ployment situation in the Northwest. A return to 
normal volume in wholesale and retail merchan- 
dising would doubtless follow. 


ROCHESTER June building permits issued in the 
Rochester district were $492,620, a 43 per cent de- 
crease from June, 1931. Over this period public 
building gained. For the first six months of 1932 
building permits issued in the Rochester area aggre- 
gated $1,837,782, 67 per cent off from the first six 
months of 1931. Life insurance sales during June, 
25 per cent below a year ago. Food prices have stif- 
fened somewhat during the last three weeks par- 
ticularly in the meat line. A medium priced auto- 
mobile distributor reports that he sold one more 
car during the first six months of this year than 
during the corresponding period of 1931. Apparel 
retailers are already cutting prices of their Summer 
line and there is a fair acceptance by the public. 


ST. LOUIS Industrial activity in this district shows 
a further recession in output of many important 
commodities. Retail sales, likewise, show a mar- 
ginal decrease over the previous week. This is nor- 
mally a quiet period, however, volume turnover 
is considerably below the same week for 1931, and 
the outlook is not encouraging for immediate im- 
provement. Crop report for the State of Missouri 
shows some improvement in late crops due to recent 
rain, with the wheat yield estimated at only about 
50 per cent of the figure for 1931. Farm products 








WEEKLY QUOTATION RECORD OF 


The wholesale commodity price table pub- weeks. Price advances among the commodities in- 
lished weekly by R. G. Dun & Co. makes a truly cluded in the list numbered 37 and price declines 
impressive comparison with the record of recent numbered only 16. This is the first time in a num- 
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FOODSTUFFS pT gierterebe reas aaa ise 76.00 76.00 81.50 
Fas Ash 4/4”.... ots sie alas 64.00 64.00 82.00 
: 2 5 
White kidney, choice.... “ “ 4.35 4.35 6.00 Beech, hai thea : ' ? 
COFFEE: aco Aah ea 6 4/4 ‘mdperaee cc. 43.00 43.00 50.00 
EE Sa tt alias 10 10 OK BAR Burch, Bed Was ss 78.00 78.00 105.00 
pre ce d A . 
DAIRY: FAS Chestnut, 4/8": Sree eee 
Butter, creamery, extra.... -lb+1 17% 16% 24% No. 1 Com. Mahogany, 65.00 65.00 75.00 
Cheese, N. Y., fancy........ 18 18 13 (African), 4/4”.....“% “ “ 140.00 140. 00 165.00 
Higgs, nearby, fancy....... doz —1 23 me 31% FAS H, “Maple, be 65.00 65.00 84.00 
Fresh, gathered, extra firsts. “ —1 19 20 21 Canada, Spruce, |2x4°- eee ee 27.00 27.00 31.00 
DRIED FRUITS: aoe 
Apples, evaporated, fancy... .lb+% 8% 7% 10 — 12” No. yh = “6 6 36.00 36.00 42.00 
eae eae 37 48% 34 Yellow Pine, sxid*.... 39.00 39.00 58.00 
Currants, cleaned, 50-Ib. cc es 11% 11% 114% FAS Basswood, 4/4” 62 57.00 57.00 76.00 
Lemon Peel, Imported....... “ 16 16 16% «= Doo slas Bir N.Y. 
<1 Me eo oo ee z 17 17 17 ; 2x4”. 18 feet. “a 6 17.50 17.50 22.50 
Peae standard . . 6% 6% 8% Cal. Redwood, 4/4", 
Prunes,’ Cal. 40-50 50, 25-10. box. 4% 4% 6%  pieedingchanicaiagl owe 54.00 54.00 71.00 
FLOUR: 8 Pat.....196 Ibs 4.00 4.00 4.15 North. Carolina Pine 
} ame bott Straights nts. a ye +10 3. 10 4 3.40 Roofers, 13/16x6”. a a 21.50 21.50 24.25 
‘ancy n. Family. pitas 5. 5.05 15 NAVAL STORES: Pitch bales bbl 3.25 3.25 5.50 
GRAIN: Wheat, No. 2 R. soos bu —2% 61 68% 70 Rosin “B’..... Re aie vine ot reeae 3.25 3.10 4.25 
Corn, No. 2 yellow “nega coe t1% 45% 48% 70% Tar, kiln burned. weninets 9.00 9.00 10.00 
Oats, ie. 3 a. ee voeeee Mt 29% 29 33% Turpentine, cariots.....---gal+3% 43% 40% 88 
Barley“ malting.«.....)..2." —%e 42% 43% 574 PAKNTS: Litharge, com'l ae 2 12, «18% 
Hay, No. 1.......++++ 100 Ibs+5- 90 os 18 White Lead in «at 12 12 13% 
HOPS: Pacific, Pr. '81........1b 19 19 22 Si iliac GY... s,s ee eeee | 8% of 13% 
: ne, Ame DE xcdiceecteesnne 
go ke ane 9% 9% 10 B. P. B. &......2-000.6 ™ ® ° 9% 
Extra Fancy......++:-.-ss a” x ADVANCES 2; DECLINES 0. 
PEAS: Yellow split, dom. 100 Ibs 5.00 5.00 4.00 
PROVISIONS, oe: 309 ss HIDES AND LEATHER 
eers, best fat... bs +25 8.25 8.00 8.25 
Hogs, 220-250 Ib. ‘s 3.85 3.70 6.50 HIDES, Chicago: 
Lard, N. Y., Mid. wv. Oa ee 5.60 4.95 8.10 Packer, No. 1 native........ b+ % 4% 4 12 
Pork, mess......... bbl +2.00 20.25 18.25 23.00 No. 1 Texas....... eae 4% 3% 12 
Lambs, best fat, natives. ‘100 Ibs 6.50 6.50 8.25 Colorado .....+.+- Se er; | 4 3% 11% 
Sheep, fat ewes........ * +25 2.25 2.00 3.50 Cows, heavy native Sic 3 4 3% 11 
Short ribs, sides i’se.... “ “ +75 6.25 5.50 9.0 Brand WS see . 4 4 11 
Bacon, N. Y., 140 down...... Ib+% 7% 7% 114% No. 1 buff hides... ~*+% 38% 2% 8 
Hams, N. Y., 18-20 Ib....... 10% 10% 13% No. 1 extremes..... “4 4 3 10 
Tallow, N. ¥., sp. loose.....“ +% 2% 2% 5% Be Be... +++ o : av : 10% 
oO. calis B.cccccerce eee 
RICE, Dom. Long grain, Wancy: Ty 2% 2% 6 Chicago city calfskins....... «fy 5 a U6: 
Blue Rose, choice........... “ 2% 2% 3% 
Foreign, Japan, fancy.......“ 4% 4% 3% gate nl t Ib 24 24 84 
SPICES: Mace, Banda No. 1. 36 36 52  asonelh ‘cak-becks, Mo. t-..-- “ 26 26 39 
Cloves, Zanzibar........ . 12 12 19 No. 2 butt bends........... “ 38 38 54 
Ginger’ ‘coohins son pe a SS & ADVANCES 9; DECLINES 0. 
Pepe eee ais We ig Be 
ingapore, white... “ 
“ Mombasa, red....... 6|6U 20 TEXTILES 
SUGAR: Cent, 96°.......100 Ibs +25 3.05 2.80 8.50 BURLAP, 10%-0z. 40- in. 3d +% 4% 4 5 
Fine gran., in bbis...... 3.90 3.90 4.65 8-oz. 40-in. ial aie 4 +% 3h $e 3% 
bd Formosa, standard..... «Ib 4 +4 = COTTON GOODS: is - ‘ 
seen eee eeesreeeee ee é - 
Japan, basket fired. 109 102 eee ow 
oo oo pererores: T% 7% 12 Bleached sheetings, stand. .“—-1 ® 10 13 
VEGETABLES: Cabbace (nearby) =o ####244#—>—S%+-—~”.__—COOCTCSC Medium... « «j. h, 
gene tan (oan 25 2.00 1.50 Brown sheetings, 4° yd.... 6. - & 3% 
Onions iiqrsey). Yel bskt —75 150 225 11:15 Standard print. .......----- . = se 2s 
Pota 7... .180-1b.” sack 2°20 «2:20 3.25 — pow h pete «+++. . : ; an 
Teraips,” Gan. Rutabaga...bag 1.00 1.00 1.00 aple ginghams.........-: ‘ 
ADVANCES. 15; DROUINES # see th | d* ay att 
1 
BUILDING MATERIALS . oe Fair a yi = a 
2 fist MAPrKS...scesscece 8 8 8 
Brick, N. Getivered ,- 1000 9.50 9.50 10.50 RAYON: 
ortian emen . e 
loads, delivered........-.bbl 1.66 1.66 1.66 + —— Se 55 55 75 
Sniee > Ena . ey a .o Hrd ey b 150 BD ce si ginciea sine’ 85 85 1.60 
adelp carloads.... “ 2. 85 5 
Lath, Hastern ‘spruce... +. i000 425 425 3.65 ‘i rocess. b Cellulose 
Lime, hyd., masons . ton 12.00 12.00 14.00 
Shingles, es, Cyp., Pr. Wo. 1. - - 1900 8.25 8.25 10.00 SILK: Italian Ex. Clas. (oa) Ib 4.277 1.97 2.40 
edar, Clear, 3.00 3.00 8.51 Japan, Extra Crack....... ‘+1 1.23 1.22 2.55 
re No. 1 Ba yells yh Ib —.12 23.18 23.30 39.28 
e Pine, No. ra, verage, quot...........lb—. 23. J i 
- et ep boas ° a cecil 51.00 51.00 54.50 ot = Pe. weakens : = - os -“ 
uarte le aine MWASDCR... ee eeeee 
RTRs 124.00 124.00 154.00 Half-Blood Combing......... “ 15 15 24 
Plain Wh. Oak, Half-Blood Clothing........ “ 12 12 20 
ass bee denser ME. 105.00 105.00 115.00 Common and Braid......... ” 11 11 16 
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WHOLESALE COMMODITY PRICES 


pork and sheep showed particularly notable 
strength, with price advances in eight out of ten 
items. The remaining two items were unchanged. 


ber of months that there has been such a wide ex- 
cess of advances over declines. The provision 
category in which is included steers, hogs, lard, 








Net This Last Last 
Change Week Week Year 


This 


Last 


Last 


Change Week Week Year 





Mich., and N. Y. Fleeces: 





Delaine Unwashed...........Ib 12 12 22 

Half-Blood Combing........ “ 13 13 22 

Half-Blood Clothing.........“ 11% 11% 19 
Wis., Mo., and N. E.: 

Hait-Blood CMR he Kes GEKEES OC 12 12 19 

Q@uerter-Blood .cccccccccces™ 12 12 19 
Southern Fleeces: 

Ordinary Mediums.......... - 12 12 18 
*- W. Va., etc. ; Sores 

jood Unwashed ....... cee 16 16 24 

Quarter-Blood Combing. . bis 15 15 23 
Texas, Scoured Basis: 

Wine, 12 meGths. . 2. cece © 35 35 58 

Fine, 8 months....... daiviageo 29 29 50 
California, Scoured Basis: 

BED coessererscosrsers | 30 30 50 

Southern ....... beneecinere 30 30 46 
Oregon, Scoured Basis: 

Fine & F. M. Staple..... aareeone 34 34 60 

Weeee TG. Aeccccvvccccevec™ 31 31 52 
Territory, Scoured Basis: 

Fine Staple Choice......... © 35 35 61 

Half-Blood ig oe wigisn 33 34 55 

Fine Clothing.. Miernece 28 28 53 
Pulled: Delaine............. - 42 43 70 

Fine Combing..... adweete % ess 33 33 68 

Coarse Combing............ ” 25 25 43 
eS one er a 39 40 65 
WOOLEN GOODS: 

Standard Cheviot, 14-o0z...... yd 85 85 1.30 

Serge, 11-0s......... avenues = 1.05 1.05 1.65 

attee. Sw Ree ege eeeiene ea3 iy = 

erge, 16-0 ececcccccccce ° . . 
Pane cassimere, eS. 1.40 1.40 1.8214 
Broadcloth, 54-in.......... ao 2.25 2.25 80 


ADVANCES 5; DECLINES 2. 


DRUGS AND CHEMICALS 


Acetanilid, U.S.P., bbls....... Ib 36 36 36 
Acid Acetic, 28 deg.....- 100 ibs 2.60 2.60 2.60 
Carbolic, cans. weete. oe 17 17 17 
87% 87% 87% 


Citric, Yo ae A 


a 1.00 1.00 1.00 















“50"® 6.50 6.50 6.50 
ae a Racal ue o oe o aisle ase Ib 10% 10% 10% 
Sulphuric, 60’......... 55 55 55 
Tartaric crystals..... . 23 81% 
Fluor Spar, acid, 98%.... 88.50 38.50 38.50 
Alcohol, —_ proof U.S.P...... ; 2.3 387 
wood 95%........ 44 44 44 
“ denatured, form 5. = 31% 31% 22 
Alem, TG. cc csccces wees * lb 2.25 2.25 8.25 
Ammonia, euhydrous. . PR ie: 15% 15% 15% 
Arsenic, white......... eda 4 4 4 
Balsam, Co’ a. S. A. nee 18 18 20 
Fir, Canada..... eemamamiee gal 8.50 8.50 10.00 
i ee ARE as i 2.90 2.90 1.50 
Biencbenate Soda, Am....100 Ibs 2.54 2.54 2.64 
Bleaching powder, ove y 
RAY SR poe ae 2.00 2.00 2.00 
Borax, crystal, in bbl......... Ib 2 21 2% 
Brimstone, crude SON: .ton 18.00 18.00 18.00 
Calomel, American...... were ele 1.35 1.35 1.82 
Camphor, slabs... .....ccccee. es 40 40 53 
Castile Soap. were SA ES ie ease 15.00 15.00 15.00 
Caator Off NO, 1... ccccccces Ib 9 9 10% 
Caustic Soda. 76% any appa 100 Ibs 2.25 2.25 2.25 
Chlorate potash............. Ib 8 8 8 
Ciloretorm,  U-6.P...6+..0¢0's = 25 25 25 
Cocaine, Hydrochloride. ......0% 8.50 8.50 50 
Cream Tartar, domestic...... Ib—1 17 18 23% 
Bipsom: Salts. o...0.0ee0 - Ibs 2.25 2.25 2.25 
Formaldehyde ......... ae 6 6 6 
Glycerine, C. P. in drums... . 10% 10% 12% 
Gum-Arabic, i gh 5% 5% 9 
Benzoin, Sumatra... 21 21 
Gamboge, pa hn ace 58 58 75 
Bean & Gi ee i aoe 4 = ‘ ~ 
ragacan eppo 8 ” 5 RE .B5 
Licorice, Extract... ERAGE. 18 18 18 
Powdered .......seesee- tk. ie 33 33 33 
Menthol, Japan. ‘cases... ...: ¢ —§ 2.40 2.45 3.35 
Morphine, Sulp., bulk........02% 7.95 7.95 7.95 
Nitrate Silver, crystals..... Pete 21% 21% 22% 
Nux Vomica, pow ered..... <oeld 7% 7% 8 
Opium, jobbing lots.......... ? 12.00 12.00 12.00 
Quicksilver, 7S-ib. flask.....0;.> 56.00 56. 4 103.00 
Quinine, 100-02. tins.......... Oz 40 40 
Rochelle Salts............ <orcee 15 is 19 
jal ammoniac, Jump, imp.. vi 10% 10% 10% 
Sal soda, American...... 100 Ibs 90 
Saltpetre, crystals...... on 7% 7% 1% 





JULY 16, 1932 


Sarsaparilla, Honduras....... Ib 
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Soda ash, 58% light..... 100 lbs 1.05 
Soda benzoate......... vennecee 40 
ADVANCES 0; DECLINES 2. 
METALS 
Pig Iron: No. 2x, Ph........ton—50 14.34 

No. 2 valle furnace. . by 14.50 
Bessemer, Pittsburgh. Seca 16.89 

No. 2 South Cine nnati. = 13.82 
Billets, toe ittek, Pittsburgh. bs 26.00 

For Ca eaees < 33.00 
Winetre come Pittsburg Te 37.00 
O-h rails, » at mill. ne eae st 43.00 
lron bars, icago......100 lbs 1.70 
Steel bars, Pittsburgh... “ 1.60 
Tank plates, Pittsburgh.. “ “ 1.60 
Shapes, Rin ng gh. salih 1.60 
Sheet nb lack No. oa. Pitts- 

Wate ges) Gevaseageee TS 2.20 
Wire Nails, Pittsburgh.. “ “ 1.95 
Barb Wire, galvan zed, 

oo: ee ee ies 2.60 
Galv. Sheets No. 24, Pitts- 

ar + Se 2.85 
Coke, Connelisviile, ‘oven.....ton 

Furnace, prompt ship...... “ 2.00 

Foundry, prompt ship.. 3.00 
Aluminum, pig (ton lots).....1b 22% 
——a ordinary.... = 5 

Copper, Hlectroiytic. ae -“-—-&% 54 

ne, N ¢ 3 

? 2% 
20% 
Tinplate, Pittsburgh, 100-lb box 4.75 
ADVANCES 1; DECLINES 3. 
MISCELLANEOUS 
COAL: f.o.b. Mines.........ton 

Bituminous: 

Navy Standard........ eee es 1.75 

High Volatile, Steam....... s 1.25 

Anthracite, Conneny s : 

6.65 
6.40 
6.40 
4.85 
8 
46 

Cc oon ocves 9% 
Gambier, P aoentien. Es. 8 
Indigo, Madras........ = 1.25 
Prussiate setae, yellow.. Sean 18% 
FERTILIZERS: 

Bones, > steamed, 1%, 

am., 60% bone phosphate, 
Chicago seten Usteiee aecee -ton 25.00 

Muriate Potash, 80%... 37.15 

Nitrate soda..........100 Ibs 

Sulphate ammonia, do- 7 

mestic, delivered...... “ “ 87% 

Sulphate potash, bs. 90%... ton 47.50 
OILS: Cocoanut, Spot, N. wie “ ba +% 38% 

China Wood, bbls. —— 

Cod, Newfoundlan 21 
Corn, crude, Mill..... Ib+ 3% 
Cottonseed, beet OA oi. 3% 

Lard, E inter st. s 6 

Linseed, mae raw, earlots. “+4+%% 5% 

Neatsfoot, ‘pure....... Siakere 7% 

Rosin, first run....-.--+.-- gal 41 
Soya-Bean, tank, cars, M. W...1b 2% 

Petroleum, Pa., cr., at well. . bbl 1.79% 

Kerosene, wagon, delive . gal 17 

Gas’e auto in gar., st. bbls... “ 11% 

Was, ret. 196M. Mscccciecss Ib 2% 
PAPER: Newsroll Contract.... 53.00 
Book, S. & S. C. 5% 

Writing, 4 

No, raft 4 

Sciphite, Domestic, as 5 Ibs 2.10 

Old Paper No. 1 Mix.. 15 
PRATENOM «.cccccctcccccees@ 37.50 
RUBBER: Ip-River, fine......1b 51% 

Plan, 1st Latex, crude...... “4% 3% 

ADVANCES 5 DECLINES 0. 
TOTAL ADVANCES........ 37 
TOTAL DECLINES......... 16 
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FAILURE 


Failures during the first week of July are 
somewhat reduced, probably due in part to the short 
week, the number in the United States, as shown 
by the record of R. G. Dun & Co., being 498, against 
661 the preceding week and 389 the corresponding 
week of last year. The increase over a year ago 
is quite as large as it has been for a number of 
weeks past. The East continues to contribute most 
heavily to the number of defaults, although for the 
West and the South insolvencies this year continue 
more numerous. The Pacific Coast States show 
little change in the number. 

There were 327 failures in the United States 
the past week which report liabilities of $5,000 or 
more in each instance, against 460 the preceding 
week, and 227 a year ago. This number continues 
quite large in the East. 

Canadian failures for the past week, as re- 
ported by R. G. Dun & Co., numbered 40, against 51 
the preceding week and 31 last year. 


Five 


Week Week Five Days 
July 7 1032 June 30, 1932 June 28, 1932 July 9, 1931 
Over 


SECTION Over Over Over 

$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
Bast ccccee 145 204 218 287 211 268 90 86181 
South ..... 57 94 89 141 81 124 43 81 
West ..... 94 135 117) =—:1175 96 151 75 114° 
Pacific ..... 31 65 36 58 49 74 19 63 
DT. B. wccce 327 498 460 661 437 617 227 ~8=6389 
Canada .... 24 40 36 51 25 43 18 31 


: Dun’s Insolvency Index 
Dane's eC for the first week of 


INDEX STILL HIGH July at 149.7 continues 


considerably higher than that for the correspond- 
ing period of last year when it was 112.9. This 
shows an increase this year of 36.8 points. There 
is a decline of 5.5 points from June, however, the 
June figures this year being 155.2. Both the June 
and July Index is exceptionally high. Going back 
to 1922, the early months of which year recorded a 
rather disastrous experience in mercantile insol- 
vencies, the July Index had declined to 110.4, and 
the July Index in that year was somewhat above 
that of June. This was rather exceptional, as there 
is usually a decline from June to July. 

Making a comparison with the earlier returns 
of this year the recession that has occurred in mer- 
cantile defaults this year has been equal to that of 
most previous records. July at 149.7 compares with 
January last at 201.8, a reduction during the six 
months of 52.1 points. Last year the decline was 





from 188.4 in January to 112.9 in July, the latter 
being 75.5 points lower, while in 1922 the reduc- 
tion was from 173.7 in January to 110.4 in July, was 
63.3 points lower. 
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REPORT 


The figures printed below are computed on 
the basis of the number of commercial insolvencies 
to each 10,000 business firms in the United States: 


1932-31 1931-30 1930-29 





5-Year Average thly— 
1925-29 Ratio 1922-3 Err “1921-20 


115.6 5 82.7 

104.5 119.8 124.4 88.5 
107.4 1238.0 187.8 93.8 
110.4 126.6 144.8 98.1 
128.2 147.0 68.7 1238.4 
139.5 160.0 173.7 126.2 
112.0 128.3 159.6 114.0 
107.1 122.8 132.8 112.3 
99.2 113.8 109.8 107.3 
87.2 100.0 94.5 98.7 
90.9 104.2 93.4 96.5 


Bank clearings are again 


BANK CLEARINGS slightly improved, espe- 
SLIGHTLY BETTER cially ata number of the 


larger cities outside of New York. The total this 
week at all leading cities in the United States was 
$4,148,239,000, showing a reduction of 41.9 per cent 
from last year. At New York City, clearings were 
$2,716,473,000, a loss of 44.3 per cent, while the total 
for the cities outside of New York of $1,431,766,000 
was 38.1 per cent smaller. 

At most of the larger Eastern and Western 
centers bank clearings continue to make quite as 
unfavorable a comparison as heretofore, but at other 
centers, notably those in the Southwest and the 
South, the losses are smaller. Clearings this week 
are $476,288,000 less than those of last week, while a 
year ago, when this week was also for six full days 
in the middle of July the decline was $453,762,000. 
For July to date the percentage of loss has been 
less than in the preceding five months. 

Clearings at leading cities, compared with 
those of last year, as compiled by R. G. Dun & Co., 
are printed herewith; also, average daily figures for 
the year to date: 














Week Week Per 

‘ July 13, 1932 July 15,1932 Cent 
MINN 8 scdsnip Vein ose eis idole Sb ee ees $180, 174,060 $366,187,000 —50.8 
Philadelphia 273,000,000 390, 000, 000 —30.u0 
Baltimore “BT, 205,000 74,770,000 —23.3 
Pittsburgh ... 77,862,000 132/934;000 —41.4 
TEED. orcs cies 25,600,000 40,800, —50.5 
SIINIED | a:3 5 'o's:d aio wne ajo senses cs 190,500,000 385,000,000 —50.5 
RORGONE | -o55 sie-s 2'sn-o'0 cipvoeye avviese ,261,000 103,517,000 0.8 
ROE es wéacedcteceewene 67,727,000 106,846,000 —36.6 
SINNER [gcc clo nrelers sieia bis 9 ove © 41,537,000 57,374,000 —27.6 
Sr ee ere 56,300,000 89,500,000 —387.1 
PE RRO oa crasv Ae cGib-w oe 0ress70 68,535,000 95,054,0 —27.9 
SNE. “uicie'sis or wewrenie e's eiwcles eis 27,606,000 37,134,000 —39.1 
tor ee or 53,584,060 4,094,000 —27.7 
a GRAS SE Rr 25,196,000 32,420,000 —22.3 
PERROD W665 0 <icicd 00 bo e0'e's vinie''s 25,000,000 84,500,006 —24.2 
Louisville .... 19,512,000 23,437,000 —16.7 
New Orleans. 22,198,000 89'478:000 —43.8 
DAtlab ..+c:- 20,000,000 30,000,000 —33.3 
San Francisco. 97,200,000 138,600,000 —30.0 
WORRY, pi oie.5.05 b0c's 62 2500 e500 17,724,000 28,301,000 —37.4 
MBRIINE bocce aale cow Soin die oan nis soy 24'045,000 35,592,000 —32.4 
TINE asa as ace cine he AB a Re eS $1,431,766,000 $2,314,038,000 —38.1 
OW TORK i vicdcie cw ewes cvcscaes 2,716,473,000 4,823,307,000 —44.3 
MEAN NN oiernis'e Rick sae sie sie © $4,148,239,000 $7,137,345,000 —41.9 

Average Daily: 

ay ep REIN ox 6460 o's bein 3 ,n 910° $809,684,000 $1,398,892,000 —42.1 
By Oo a Ame ene peer 758,656,000 1,403,807,000 —46.0 

PR RNA err er re te bey ny ee 1,410,616,000 —47.8 

May SPU AMAT wees cee Owe sipie'e's 794,652,001 1,457,562,000 —45.5 
Pirst QUATEET 0c ccccccesccces 923,396, ‘0 1, 404, 312, 000 —85.0 
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JUNE INSOLVENCY 


ANALYSIS 


It was anticipated that the number of com- 
mercial insolvencies for June of this year would be 
higher than for any similar month on record. This 
was borne out by the fact that the failures reported 
to R. G. Dun & Co. for June numbered 2,688, with 
total liabilities of $76,931,452. 

Although establishing a new record for June, 
the present figure is the smallest since December, 
1931, in regard to the number. In comparison with 
those for May of this year, when 2,788 defaults oc- 
curred, the number for June shows a decrease of 3.6 
per cent, but is 34.9 per cent in excess of the 1,993 
failures of June, 1931. A decrease of 22.3 per cent 
is shown between the high point of this year, which 
was January, when 3,458 failures were reported and 
the low mark reached in June. 

The indebtedness for June, while still main- 
taining a high trend, is the lowest reported since 
January of this year. The current liabilities of $76,- 
931,452 are about $7,000,000 below the $83,763,521 of 
May, but are 48.9 per cent higher than the $51,655,648 
reported for the same period of last year. 

Monthly and quarterly failures, showing the 
number and liabilities, are contrasted below for the 
periods mentioned: 


——-Number——_,, Liabiliti 





























1982 1931 1980 1982 1931 
PMO eb cctin wend 2,688 ,993 2,026 $76,931,452 $51,655,648 
May cccccccccee 2,788 2,248 2,179 83,763,521 53,371,212 
pi ce 2/816 2/383 2198 101,068,693 50,868,135 
2nd Quarter. 8,292 6,624 6,403 $261,763,666 $155,894,995 
MBean cele s 2,951 2,604 2,347 $98,760,811 $60,386,550 
february ....... e 2,782 2,563 2,262 84,900,106 59,607,612 
January .--+.e.+< 38,458 8,816 2,759 96,860,205 94,608,212 
Ist Quarter. 9,141 8,483 7,868 $275,520,622  $214,602,374 

1931 1930 1929 1931 1930 
December .......- 2,758 2,525 2,087 $78,212, ref $83,683,361 
November ....... 2,195 2/031 1,796 60,659,6 55,260,730 
October ..ccccwes-s 2,362 2,124 1,822 $0. 660, $33 56,296,577 
4th Quarter.... 7,315 6,686 5,655  $204,582,998 $195,240,6638 
September .....-. 1,986 1,968 1,588 $47,255,059 $46,947,021 
August ....... ec 1,944 1,913 1,762 53, 025,1 49,180,653 
Water i cccscccee > 1/983 2,028 1,752 66 907 883 39,826,417 
8rd Quarter.... 5,863 5,904 5,082  $161,278,685  $135,954,091 


In the various divisions a considerable in- 
crease for June this year appears over the figures 
for June, 1931. For the manufacturing class, fail- 
ures have been particularly heavy and the liabilities 
large for the lumber and building division. The 
same is true as to the section for machinery and 
tools, iron and foundries, for bakeries, printing and 
engraving, leather and shoes, and earthenware 
and glass. 

For the trading division, the comparison is 
somewhat less satisfactory. In the large classes for 
groceries, general stores, clothing, dry goods, and 
drugs, failures for the month just closed are much 
heavier than they were a year ago. A considerable 
increase is also shown for hotels and restaurants; 
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likewise, in the divisions embracing furniture, hard- 
ware, shoes and leather goods, and jewelry. 


FAILURES BY BRANCHES OF BUSINESS—JUNBE, 1932 
Numb Liabilities 





ne 
1932 











MANUFACTURERS 1931 1930 1932 1931 
Iron, Found. & Nails.... 22 11 3 $1,022,693 $6,198,969 
Machinery and gy we 48 26 25 1,680,428 1,068,346 

1 Carpets, &c.... 6 3 2 185,631 22,000 
Cottons, Lace, &c....... 3 1 a 2,037,68 50,000 
Lbr., Bldg. Lines, &.... + " = be tres eed 
Clothi & Millinery.... , 87 ’ 
Hats, ¢ **y: Wee. oe 21 10 10 475,596 135,110 
Chemicals phy Drugs.... 8 6 7 192,385 320,391 
Paints & Oils.......... 3 1 2 122,976 192,400 
Printing and Engraving 33 21 22 1,058,957 735,490 
Milling & Bakers........ 47 64 45 398,70 999,020 
Leather, Shoes, &c...... 22 26 8 490,863 1,067,805 
Tobacco, BC... ccccccce. 7 10 6 83,90: 363,780 
Glass, shiarthen ware, &e.. 26 7 7 699,630 349,350 
Mi GUMS. 6 oon ce see ccce 201 167 222 9,750,556 5,746,413 

Total Manufacturing. . 614 449 507 $25,636,083 $21,908,716 

TRADERS 
General Stores........-. 104 89 73 $1,649,123 $806,762 
Groc., Meat and Fish... 371 263 251 4,161,744 3,468,278 
Hotels & Restaurants... 105 W7 93 3,200,529 ,147,002 

Se OR 29 20 21 529,592 99,015 

Clothing & Furnishings.. 265 169 185 4,243,118 2,461,680 

Goods & Carpets... 146 86 98 3,502,803 1,546,173 
Shoes, Rub. & Trunks... 81 59 66 1,268,186 606,565 
Furniture & Crockery... 107 64 73 3,000,49: 2,354,314 
H’ware, Stoves & Tools. 4 68 47 43 1,155,701 976,208 
Chemicals & Drugs..... 144 W7 83 1,680,643 710,645 
Paints & Oils.......... 10 7 10 75,784 44,660 
Jewelry & Clocks....... 78 46 45 2,688,966 598,115 
Books & Papers......... 15 20 13 27,554 63,82 
Hats, Furs & Gloves... 17 7 13 357,340 172,685 
Doe dio wened eve 370 404 32 9,092,744 9,738,282 

Total Trading........ 1,910 1,435 1,393 $36,833,721 $25,934,212 
Other Commercial....... 164 109 126 = 14, 461,648 3,812,720 

Petal We Bacccicwesivs 2,688 1,993 2,026 $76,931,452 $51,655,648 


The large failures in June were again quite 
numerous, as they have been in each month of this 
year. These are separated in our tabulation from 
the others. The large defaults include all of those 
where the liabilities in each instance amount to 
$100,000 or more. For June this year they numbered 
137 and involved a total of $40,505,932 of indebted- 
ness. A year ago, 74 similar defaults were reported 
in June, with total liabilities of $25,583,597. The 
increase this year has been very heavy. 

LARGE AND SMALL FAILURES—JUNE 


All Commercial 
Total——_——_,—$ 100,000 & More—,— Under $100,000—, 





No. Liabilities. No. Liabilities. No. Liabilities. Average. 
$76,931,452 137 $40,505,932 2,551 $36,425,520 $14,275 
51,655,648 74 23,583,597 1,919 28,072,051 14,628 
63,130,762 95 40,054,750 1,931 23,076,012 11,950 
31,374,761 46 11,429,076 1,721 19,945,685 11,595 
29,827,073 50 10,434,530 1,897 19,392,543 10,223 
465,165 49 15, "129, 075 1,784 19,336,090 10,831 
29,407,523 43 11,599,170 1,665 17,808,353 10,696 
36,701,496 44 16,979,732 1,701 19,721,764 11,594 
34,099,031 46 14,127,971 1,561 19,971,060 12, 198 

Manufacturing 
1982.. 614 $25,636,083 52 $15,243,708 562 $10,392,375 $18,492 
1931.. 449 21,908,716 32 14,688,260 417 7,220,456 17,315 
1930.... 507 26,273,117 43 19,142,418 464 7,130,699 15,364 
1929. 496 12,721,101 20 5,804,957 476 6,916,144 14,347 
1928 - 513 12,722,577 28 6,371,063 485 6,351,514 13,096 
1927.... 427 18,586,903 22 6,986,855 405 6,600,048 16,296 
1926.... 435 10,001,603 23 5,031,053 412 5.060,550 12,283 
1925.... 431 16,159,040 23 10,430,971 408 5,728,069 14,040 
1924.... 439 16,645,661 26 8,774,900 413 7,870,761 19,058 

Trading 

1932. 1,910 $36,833,721 56 $13,227,182 1,854 $23,606,539 $12,733 
1931. 1,435 25,934,212 34 6,829,712 1,401 19,104,500 13,636 
1930. 1,393 22,824,630 33 8,289,394 1,360 14,535,236 0,688 
1929.... 1,154 13,930,961 16 2,666,219 1,138 11,264,742 9,899 
1928. 1,325 13,780,748 12 1.688,677 1,313 12,092,071 9,209 
1927.... 1,810 17,856,038 15 5,397,696 1,295 12,458,342 9,620 
1926.... 1,160 15,525,130 14 4,200,201 1,146 11,324,929 9,882 
1925.... 1,229 17,213,189 17 4'373,761 1,212 12,839,428 10,594 
1924.... 1,084 14,809,593 15 3,610,771 1,069 11,198,822 10,476 






13 








TEXTILE GAIN MAINTAINED 


The slight gains in the first full week of the 
last half year have been maintained in the textile 
divisions without any broad increase in activity re- 
ported. Sales of unfinished cotton goods were close 
to the very restricted output and the Cotton Textile 
Institute and Manufacturers’ Association are favor- 
ing further curtailment until the demand quickens. 
A threatened strike in the women’s wear cutting 
trade is not considered of grave importance as it is 
believed that adjustments of differences will be 
made by the time buyers are ready to begin pur- 
chasing actively for the Fall season. 

The only effects noted in the market of prog- 
ress toward an adjustment of international debts 
were a strengthening of burlap markets in Calcutta 
and continued firmness at London wool auctions 
where buying for English mills appeared to be of 
a sizable character. The weaker cotton market did 
not affect cloth values adversely as it was felt that 
the curtailment in acreage this season precludes the 
likelihood of any great yield comparing with the 
season that has but a couple of weeks more to run. 

Rayon manufacturers appear to be regaining 
confidence to the extent that some are already pre- 
dicting that scarcity of certain types of viscose yarn 
will develop early in the Fall. The extent of cur- 
tailment of rayon production is very great and will 
be changed but little this month and probably well 
into August. 

A fair amount of business is being done on 
lightweight suits for men and some retailers are 
clearing up their stocks more actively than they 


LIGHT CLOTHING were anticipating a week 


IN GOOD DEMAND oF two ago. Fall men’s 
wear is being bought 


carefully and a few mills have secured a very fair 
amount of business and are increasing their oper- 
ations. Novelty silks and silk and rayon goods for 
Fall are being bought in small lots more frequently 
and woven specialties are being favored compared 
with the printed lines. 

The course of prices in the cotton option 
market at New York and spot prices for each day 


this week at leading cotton centers are given in the 
following table: 





Thurs. Fri. Sat. Mon. Tues. Wed. 

July 7 July8 July9 July1l July12 July 13 
BONS. swsneneess 5.87 5.93 5.75 5.69 5.54 5.56 
OUR sassasrecss 6.02 6.07 5.90 5.82 5.67 5.70 
De neesseccss 6.16 6.21 6.05 5.96 5.82 5.85 
GOR. cccescccons 6,24 6.28 6.14 6.63 5.89 5.90 
StS sbasedeaes 6.37 6.42 6.26 6.23 6.02 6.03 
Wed. Thurs. Fri. Sat. Mon. Tues. 


July 6 July 7 July 8 July 9 July 11 July 12 


New Orleans, cents... 6.06 5.86 5.92 5.75 5.68 5.55 
New York, cents...... 6.20 6.00 6.10 5.90 5.85 5.70 
Savannah, cents...... 6.01 5.82 5.87 5.70 5.63 5.48 
Galveston, cents...... 6.05 5.85 5.90 5.75 5.65 5.50 
Memphis, cents....... 5.70 5.50 5.55 5.40 5.30 5.15 
Norfolk, cents........ 6.06 5.88 5.90 5.80 5.75 5.60 
Augusta, cents....... 6.06 5.88 5.94 5.75 5.69 5.50 
Houston, cénts........ 6.00 5.75 5.80 5.65 5.60 5.45 
Little Rock, cents..... 5.55 5.87 5.48 5.25 5.44 5.07 
St. Louis, cents...... 5.30 5.60 5.50 5.50 5.45 5.25 
Dallas, cents......... 5.65 5.45 5.50 5.35 5.25 5.10 





STEEL ACTIVITY LIGHT 


Steel buying continues at a disappointing rate, 
even falling short of limited operating volume, with 
unfilled tonnages dropping to the lowest level in 
years. As reflected in tonnage figures for June the 
rate of production barely reached 16 per cent of 
rated capacity for the country. For the first half, 
average output was 22.5 per cent, aggregating 7,567,- 
668 tons, as compared with 15,559,860 tons for the 
first half of 1931. 

From the extreme low point in finishing 
schedules some few units have been able to show 
slight gains, however, signs are not in evidence that 
any general improvement can be expected imme- 
diately. Ina longer range view, developments of a 
constructive character are anticipated favorably. 

Tin plate mills have resumed, practically on 
a 50 per cent basis, although sheet mills are running 
on the average at only 15 per cent of capacity; gen- 
eral requirements are limited and automobile plants 
failing to increase their specifications. 

The price situation shows no great change, 
with finished steel quotations holding as a rule; 
though primary materials lack strength and the mar- 


PRICE STRUCTURE ket is dull for pig iron, 


coke and scrap. At Pitts- 
WEL Sr burgh, $15 is quoted on 


malleable, foundry and Bessemer iron; small-sized 
transactions being the rule, with consumers buying 
only for immediate needs. 

Limited manufacturing has reduced scrap 
offerings to a low level, offsetting the limited de- 
mand, and surplus stocks show no increase. Distress 
lots have disturbed prices at some centers and the 
general level of scrap value the lowest of record. 
Finished steel quotations, Pittsburgh base, are: 
Bars, plates and structural shapes, $1.60; cold- 
finished steel bars, $1.70; hot-rolled strip steel, $1.45 
and $1.50, and cold-rolled strip $2, at mill. 

Galvanized sheets are $2.85, Pittsburgh, an- 
nealed sheets $2.20, Pittsburgh, and plain hot-rolled 
sheets $1.55, Pittsburgh. Semifinished steel nomi- 
nally unchanged at $26, Pittsburgh, for billets, slabs 
and sheet bars. 

In the Chicago district steel ingot output 
worked about 2 points higher, to around 15 per cent 
of capacity ina rather featureless week. No marked 
advance from this operating ratio is now expected 
until Mid-August. Steel sheet mills are operating 
at between 10 and 15 per cent of capacity, while the 
rail mills, which recently re-opened, will probably 
operate about two weeks longer on their present 
part-time basis. 

New business was light and included 2,000 
tons of steel plates and 900 tons of structurals. Hope 
still exists that a large plate order for the Hoover 
Dam may go to local products. Ruling prices were: 
Pig iron, $15.50 to $16; rail steel bars, $1.50 to $1.60; 
structural shapes and plates and soft steel bars, $1.70. 
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INTERNA TIONAL 


MONEY MARKETS 


Quiet and extremely 





clearly in evidence, ob- 





easy conditions in the inter- 
national money markets 
continue to reflect both the 
lack of any large demand 
for accommodation and the 
easy money policies of the 
leading banks of issue. It 
is accepted in New York, 
London, Paris and other 
financial centers that dis- 
count rates and open market operations of banks 
of issue will continue to be directed for an inde- 
finite period toward monetary ease, owing to its 
effects in stimulating business revival. No pro- 
nounced change in rates for money are therefore 
anticipated. 

Easy money policies will lend themselves to 
enforcement the more readily, owing to the prac- 
tical disappearance during recent weeks of the wide- 
spread apprehensions regarding further lapses from 

the gold standard by im- 
‘NERVOUS FEARS 


portant countries. The feel- 
HAVE VANISHED ing in Europe that the 


United States would drop the gold standard, ab- 
surd as it was, produced violent and disturbing 
movement of capital and a concomitant flow of 
gold from New York to Europe. Such uncertainties 
having now vanished, gold movements have dwin- 
dled until they are of no importance whatever, and 
this in itself is a confidence-building circumstance. 

That confidence is, indeed, returning in the 
larger centers has been amply demonstrated by the 
announcement in London of the immense war loan 
conversion scheme, which affects 3,000,000 holders 
of the $7,300,000,000 issue of 5 per cent bonds, and 
by a resumption of corporation financing in the 
New York market. Three important utility flota- 
tions, aggregating $40,000,000 were placed on the 
New York market Thursday, and readily taken up 
by investors. The response was sufficiently good 
to occasion preparations for extensive additional 
flotations of senior securities. 

These indications that normal conditions are 
speedily returning in the money markets are fur- 
ther buttressed by the ease with which United 
States Government financing is currently done. An 
issue of $75,000,000 United States Treasury dis- 
count bills, due in 91-days, was offered Monday, and 
eagerly subscribed at an average discount of only 
0.39 per cent. 

With the British discount rate at only 2 per 
cent, and international monetary co-operation 


proportions. 
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Money continues easy in international mar- 
kets. Foreign apprehension of an abandon- 
ment of gold standard by the United States 
has practically disappeared. As a result 
gold movements have dwindled to insignificant 


Returning confidence is re- 
flected in reception of British refunding plan. 


servers here look for an 
early lowering of the New 
York Federal Reserve re- 
discount charge, which is 
2% per cent. This charge 
is of relatively little im- 
portance, as American 
money rates have been de- 
termined for some time by 
open market operations of 
the Reserve system, but it may be considered to 
have a psychological effect and reduction is indi- 
cated for this reason. 

Open market purchases of bankers’ bills and 
United States Government securities have forced 
general money levels to their present extraordinary 
lows, and there is no indication that the policy will 
be relinquished so long as the depression remains. 
Bankers’ bills eligible for purchase or rediscount 
hold to open market figures of 7% of 1 per cent bid 
and 3% asked for 30 to 90-day bills, and an upper 
range of 1% per cent asked and 1% bid for longest 
maturities. Commercial paper was easy, with rates 
shading off to 2% to 2% per cent for prime names, 
all dates, and 234 per cent for others. 

Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follow: 


Thurs Fri. Sat. Mon. Tues. Ww 

July 7 July 8 July 9 July 11 July12 July 13 
Sterling, checks... 38.56% 3.58% 3.573% 3.54% 3.54% 3.54 
Sterling, cables... 3.57 358i, S57 Sete SBI BBA 
Paris, checks..... 3.921%, 3.925% 3.927%, 3.92% 3.92% 3.92% 
Paris, cables..... 3.92 3.92% 3.9234 3.92% 3.92% 3.92%; 
Berlin, checks. 23.74 23.73 23.70 23.70 23.70%, 23.67 
Berlin, cables. 23.76 23.75 23.72 23.72 23.72% 23.72 
Antwerp, checks 13.89%, 13.89% 13.89% 13.88% 13.89 13.89 
Antwerp, cables 13.90 13.90% 13.960 13.89 13.89%, 13.90 
Lire, checks....... 5.10% 5.1014 5.09% 5.095% 5.10% 5.10% 
Lire, cables....... 5.10% (5.10% 5.10% 5.09% 5.10 5.11% 
Swiss, checks..... 19.51 19.49% 19.48% 19.47% 19.47 19.47 
Swiss, cables...... 19.51%, 19.50 9.49 19.47% 19.48% 19.48 
Guilders, checks... 40.33 40.32% 40.30% 40.23 40.27 40.26 
Guilders, cables... 40.34 40.000 40.31 2 40.27 40.28 46.28% 
Pesetas, checks... 8.10% 8.10 8.09 8.05 8.02 8.00144 
Pesetas, cables... 8.11% 8.11% 8.10% 8.66 8.03 8.01% 
Denmark, checks.. 19.36 19.44 19.39 19.29 19.28 19.23 
Denmark, cables... 19.37 19.45 19.40 19.30 19.29 19.28 
Sweden, checks.... 18.31 .38 18.34 18.29 18.28 18.21 
Sweden, cables 18.32 18.39 18.35 18.30 18.29 18.26 
Norway, checks 17.63 17.72 17.70 17.65 17.64 17.58 
Norway, cables 17.64 17.73 17.71 17.66 17.65 17.63 
Greece, checks -66 .66 .66 -66 66 65 
Greece, cables..... 66% 66% 66% 66% -66% -65 
Portugal, checks... 3.25 8.25 3.25 8.23 8.23 8.28 
Portugal, cables... 3.27 8.27 3.27 8.2 .25 8.25 
Australia, checks.. 2.85% 2.86% 2.85% 2.83% ey th weine 
Australia, cables... 2.855% 2.86% 2.85% 2.84 2.84 es 
Montreal, demand.. 87.75 87.50 87.06 87.37 87.12 87.00 
Argentina, demand. 25.20 25.20 25.20 25.63 25.63 25.26 
Brazil, demand..... 7.20 7.20 7.20 7.65 7.65 7.45 
Chile, demand..... 6.05 -05 6.05 6.05 6.05 6.00 
Uruguay, demand.. 47.50 47.50 47.50 48.00 48.00 47.25 
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